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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Asian Pacific Fund
San Francisco, California

We have audited the accompanying financial statements of Asian Pacific Fund (a California
nonprofit public benefit corporation) which comprise the statements of financial position as of
June 30, 2013 and 2012, and the related statements of activities and changes in net assets and
cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Asian Pacific Fund as of June 30, 2013 and 2012, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 3 to the financial statements, the Asian Pacific Fund restated amounts
previously reported as of and for the year ended June 30, 2012 to correct a misstatement. Our
opinion is not modified with respect to this matter.

Other Matter

Our audits were conducted for the purpose of forming an opinion on the financial statements as
a whole. The schedules of functional expenses on page 19 is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

,DMB ﬁ{g&.«u Dmavvn—/ LLr

PMB Helin Donovan, LLP
Walnut Creek, California
January 10, 2014



ASIAN PACIFIC FUND

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2013 AND 2012

2012
2013 (restated)
ASSETS
ASSETS
Cash and cash equivalents $ 259,580 $ 473,885
Prepaid expenses and other assets 40,052 6,798
Pledges receivable, net 3,424,653 3,991,000
Investments 7,497,022 5,812,935
Investments held in charitable remainder trusts 710,591 499,493
Property and equipment, net 12,087 -
Total assets $ 11,943,985 $ 10,784,111
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expenses $ 40,625 $ 48,186
Scholarships and grants payable, net 408,429 703,245
Deferred revenue 21,250 17,750
Liabilities under charitable remainder trusts 319,015 240,014
Liabilities under split-interest agreements 30,251 31,359
Total liabilities 819,570 1,040,554
NET ASSETS
Unrestricted (2,545) (1,068,199)
Temporarily restricted 890,661 858,963
Permanently restricted 10,236,299 9,952,793
Total net assets 11,124,415 9,743,557
Total liabilities and net assets $ 11,943,985 $ 10,784,111

The notes are an integral part of these financial statements.
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ASIAN PACIFIC FUND
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash
and cash equivalents provided by operating activities
Depreciation
Net realized and unrealized gains on investments
Contributed securities
Accretion (amortization) of discount on pledges receivable
Change in value of charitable remainder trusts
Changes in operating assets and liabilities
Prepaid expenses and other assets
Pledges receivable, net
Accounts payable and accrued expenses
Scholarships and grants payable, net
Deferred revenue

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of investments
Purchases of furniture and equipment
Purchases of investments

Net cash used by investing activities
NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

2012
2013 (restated)
$ 1,380,858 498,632
1,146 -
(406,010) 31,855
(248,465) (9,268)
- (99,242)
(133,205) 7,112
(33,254) (457)
566,347 702,986
(7,561) 4,152
(294,816) 44,516
3,500 17,750
828,540 1,198,036
1,327,003 4,310,357
(13,233) -
(2,356,615) (5,585,419)
(1,042,845) (1,275,062)
(214,305) (77,026)
473,885 550,911
259,580 473,885

The notes are an integral part of these financial statements.
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ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 1 - ORGANIZATION

Asian Pacific Fund (Fund), is a California nonprofit public benefit corporation organized in 1993.
The Fund is a community foundation established to improve the heaith and well-being of Asian
Americans in the Bay Area through grants and services to agencies and collaboration with
donors to fulfill their charitable goals.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting and presentation — The financial statements have been prepared on the
accrual basis of accounting, under which revenues are recognized when they are earned and
expenses are recognized when the related liability is incurred.

Description of net assets — The Fund reports information regarding its financial position and
activities according to the following three classes of net assets: unrestricted net assets,
temporarily restricted net assets and permanently restricted net assets.

Unrestricted net assets — These are unconditional promises to give by a donor without any
use or time restrictions. The Fund classifies all contributions, except as noted below, as
unrestricted for financial statement presentation.

Temporarily restricted net assets — These are subject to donor-imposed restrictions that
will be met with the passage of time. The Fund’s temporarily restricted net assets consist
primarily of contributions received under split-interest agreements wherein the Fund or a
third party serves as the trustee and earnings on endowment funds that have not yet been
appropriated.

Permanently restricted net assets — These are subject to donor-imposed restrictions that
will be maintained in perpetuity. The investment income generated from these assets is
temporarily restricted by law until appropriated by the Board of Directors in support of the
Fund’s programs and operations. The Fund's permanently restricted net assets consist of
endowment funds held by the Fund as defined under the Uniform Prudent Management of
Institutional Funds Act (UPMIFA).

Use of estimates — Preparation of financial statements, in accordance with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect reported amounts of assets, liabilities, revenues and
expenses and to disclose any material contingent amounts. Accordingly, actual results could
differ from such estimates.

Cash and cash equivalents — Cash and cash equivalents include cash balances and highly
liquid investments with original maturities of three months or less at acquisition which are not
managed as part of long-term investment strategies and are not legally restricted. The balances
held by banks are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. Cash on deposit occasionally exceeds federally insured limits. The Fund has not
experienced any losses in such accounts and management believes it is not exposed to any
significant credit risk.

-6-



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Pledges receivable, net — Pledges receivable, net which are expected to be collected within
one year are recorded at net realizable value. Pledges receivable, net which are expected to be
collected in future years are recorded at the present value of their estimated future cash flows.
Amortization of these discounts is included in contributions revenue in the accompanying
statement of activities. As of June 30, 2013 and 2012, one donor comprised approximately 59%
and 82% of the net pledge receivable balance, respectively.

Investments — All debt securities and equity securities with readily determinable fair values are
carried at fair value based on quoted market prices. Gains and losses that result from market
fluctuations are recognized in the period such fluctuations occur. Realized gains or losses
resulting from sales or maturities are calculated on a cost basis. Dividend and interest income
are accrued when earned.

Charitable remainder trusts — The Fund has been designated as the trustee for three
irrevocable charitable remainder trusts, administered by Wells Fargo Bank. The trust
agreements generally require the Fund to make annual payments to the trust beneficiaries
based on stipulated payment rates ranging from 5% to 10%, applied to the fair value of the trust
assets, as determined annually. Upon the death of the beneficiaries, or other termination of the
trusts as may be defined in the individual agreements, the remaining trust assets will be
distributed by the Fund to itself (and to other beneficiaries, as applicable), as stipulated in the
trust agreements.

The fair value of the trust assets has been included in the Fund’s statements of financial
position. A corresponding liability, reported as liabilities under charitable remainder trusts in the
accompanying statements of financial position, has been recorded to reflect the present value
of required lifetime payments to the named income beneficiaries using discount rates ranging
from 2% to 8%, for each of the years ended June 30, 2013 and 2012. Management calculates
valuations annually by updating life expectancy of the income beneficiaries and investment
values.

Liabilities under split-interest agreements represent the present value of the investments held in
charitable remainder trusts owed to remainder beneficiaries other than the Fund, at the
settlement of the trusts. These liabilities are calculated as a percentage of the present value of
the investments held in charitable remainder trusts. Split-interest agreements are charitable
remainder trust agreements that name the Fund and one or more other charity as remainder
beneficiaries.

The difference between the fair value of the assets received and present value of the obligation to
named beneficiaries under the agreements is recognized as contributions revenue in the year the
agreement is signed. Realized and unrealized gains and losses, interest and dividend income
from the investments and payments of the obligations are reflected as adjustments to obligations
under split-interest agreements in the accompanying statements of financial position. Amortization
of discounts and changes in actuarial assumptions are reflected in the statements of activities and
changes in net assets as a change in value of charitable remainder trusts.

-7-



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 2 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment — All acquisitons and major improvements of property and
equipment in excess of $1,000 are capitalized; maintenance and repairs which do not extend
the useful life of the respective assets are expensed. Property and equipment are stated at cost
or, if donated, at the approximate fair value at the date of donation. Depreciation is computed
using the straight-line method over the estimated useful lives on the property and equipment.
Estimated useful lives range from three to seven years.

Scholarships and grants payable — Grants and scholarships are recognized in the period the
grant or scholarship is approved. Grants and scholarships payable that are expected to be paid
in future years are recorded at the present value of expected future payments.

Deferred revenue — Deferred revenue consists of sponsorships received in advance for future
events.

Fair value of financial instruments — Financial instruments included in the Fund’s statements of
financial position include cash and cash equivalents, pledges receivable, net, investments,
investments held in charitable remainder trusts, accounts payable and accrued expenses,
scholarships and grants payable, net, liabilities under charitable remainder trusts and liabilities under
split-interest agreements. For cash and cash equivalents, pledges receivable, net, accounts payable
and accrued expenses and scholarships and grants payable, net, the carrying amounts represent a
reasonable estimate of the corresponding fair values. Investments, investments held in charitable
remainder trusts, liabilites under charitable remainder trusts and liabilities under split-interest
agreements are reflected in the accompanying statements of financial position at their estimated fair
values using methodologies described below.

Fair value measurements — Fair value is the price that would be received from selling an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. When determining fair value, the Fund considers the principal or most
advantageous market in which it would transact and considers assumptions that market
participants would use when pricing the asset or liability.

The three-level hierarchy for fair value measurements is defined as follows.

Level 1 - Valuation is based on observable inputs using quoted prices in active markets for
identical assets or liabilities that are accessible at the measurement date.

Level 2 - Valuation is based on inputs from sources other than quoted prices in active
markets that are either directly or indirectly observable as of the reporting date. This may
include quoted prices for similar assets in an active market, quoted prices for similar assets
in a market that is not active or valuation methods using models, interest rates and yield
curves as observable inputs.

Level 3 — Valuation is based on unobservable inputs for the assets, reflecting the Fund’s
assumptions about the assumptions that a market participant would use in pricing the asset
or liability, to the extent that observable inputs (Levels 1 and 2) are not available. Level 3
assets and liabilities include situations where there is little or no market activity for the asset
or liabilities, and significant management judgment or estimates are required.

-8-



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  (continued)

Investments and investments held in charitable remainder trusts are measured on a recurring
basis and are classified as Level 1 because they are valued using quoted prices in active
markets. Liabilites under charitable remainder trusts and liabilities under split-interest
agreements are measured on a recurring basis and are classified as Level 3 since observable
inputs are minimal.

While the Fund believes its valuation methods are appropriate and consistent with those used
by other market participants, the use of different methodologies or assumptions to determine
the fair value of certain financial instruments could result in a different estimate of fair value at
reporting date. Those estimated values may differ significantly from the values that would have
been used had a readily available market for such assets and liabilities existed, or had such
assets and liabilities been liquidated, and these differences could be material to the financial
statements.

Endowment funds — The Fund’s endowment funds are comprised of approximately ten individual
funds established for scholarships and other purposes. The endowment funds are composed of both
donor-restricted and donor-advised funds to function as endowments. As required by generally
accepted accounting principles, net assets associated with endowment funds are classified and
reported based on the existence or absence of donor-imposed restrictions.

Interpretation of relevant law — The Board of Directors of the Fund has interpreted UPMIFA,
which was effective as of January 1, 2009 in the State of California, as requiring the preservation
of the fair value of the original gift as of the gift date of the donor-restricted endowment funds
absent explicit donor stipulations to the contrary. As a result of this interpretation, the Fund
classifies as permanently restricted net assets (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment
and (c) accumulations to the permanent endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund. The remaining
portion of the donor-restricted endowment fund that is not classified in permanently restricted net
assets is classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by the Fund in a manner consistent with the standard of prudence prescribed by
UPMIFA. In accordance with UPMIFA, the Fund considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the Fund and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Fund

The investment policies of the Fund



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Return objectives and risk parameters — The Fund has adopted investment and spending
policies for endowment assets that attempt to achieve a growth in principal that will support a
continuing rise in charitable distributions from its endowments, avoid a high degree of risk and
ensure endowment funds will operate in perpetuity. Accordingly, the investment process seeks to
achieve an after-cost total real rate of return, including investment income as well as capital
appreciation, which exceeds the annual distribution with acceptable levels of risk. Endowment
assets are invested in a well diversified asset mix, which includes equity and debt securities, that
is intended to result in a consistent inflation-protected rate of return that has sufficient liquidity to
make an annual distribution of 5%, while growing the funds if possible. Actual returns in any given
year may vary from this amount. Investment risk is measured in terms of the total endowment
fund; investment assets and allocation between asset classes and strategies are managed to not
expose the Fund to unacceptable levels of risk.

Strategies employed for achieving objectives — To satisfy its long-term rate-of-return
objectives, the Fund relies on a total return strategy in which investment returns are achieved
through both capital appreciation (realized and unrealized) and current yield (interest and
dividends). The Fund targets a diversified asset allocation that places a greater emphasis on
equity-based investments to achieve its long-term return objectives within prudent risk
constraints.

Spending policy — Annually, the Investment Committee of the Fund approves the amount to
expend from the investment accounts, which is currently calculated as 5% of the investment
accounts’ average fair market value over the past three years. In accordance with donor
instructions, this amount is expendable for either general or specific purposes.

Funds with deficiencies — From time to time, the fair value of assets associated with individual
donor-restricted endowment funds may fall below the level that the donor or UPMIFA requires
the Fund to retain as a fund of perpetual duration. In accordance with accounting principles
generally accepted in the United States of America, deficiencies of this nature that are reported
in unrestricted net assets were $784,710 and $900,968 as of June 30, 2013 and 2012,
respectively. These deficiencies resulted from unfavorable market fluctuations.

Contributions — Contributions received are recorded as unrestricted, temporarily restricted or
permanently restricted support, depending on the existence and/or nature of any donor
restrictions. Unrestricted contributions are recognized as revenue when received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.
Temporarily restricted contributions are recorded to recognize donor-imposed or timing
restrictions, including bequests and split interest agreements. Permanently restricted
contributions are recorded where the donor has permanently restricted the gift. In the event
that the Fund receives donated securities, the securities are liquidated shortly after receipt.

Major contributions — For the year ended June 30, 2013, one donor contributed amounts
representing 54% of total contributions and 74% of foundation and corporate grants,
respectively. For the year ended June 30, 2012, two donors contributed amounts representing
27% of total contributions and 61% of foundation and corporate grants, respectively.

-10-



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Expense allocation — Expenses relating to more than one function are allocated to program
service, management and general and fundraising costs based on employee time and
expenses studies or other appropriate usage factors.

Crants and scholarships expense — Grant and scholarship expenditures are recognized in
the period the grant or scholarship is approved provided the grant or scholarship is not subject
to significant future conditions. Conditional grants and scholarships are recognized as grants
and scholarships expense and as grants and scholarships payable in the period in which the
grantee or student meets the terms of the conditions. Grants and scholarships are returned to
the Fund if certain conditions are not met. Returned grants and scholarships are included as a
reduction of grants and scholarship expense in the accompanying statements of activities.

Advertising costs — Advertising costs are expensed as incurred.

Income taxes — The Fund is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and from California franchise taxes under Section 23701d of the
Revenue and Taxation Code. In addition, the Fund qualifies for the charitable contribution
deduction under Section 170(b)(1)(A) and has been classified as an organization that is not a
private foundation under Section 509(a).

The Fund has adopted the provisions related to accounting for uncertainty in income taxes, which
defines a recognition threshold and measurement attribute for the financial statement recognition
and measurement of a tax position taken or expected to be taken in a tax return. The Fund’s
management has considered its tax positions and believes that all of the positions taken by the
Fund in its federal and state tax returns are more likely than not to be sustained upon
examination. The Fund files tax returns in the U.S. federal and California jurisdictions. With few
exceptions, the Fund is no longer subject to federal tax examinations by tax authorities for tax
years before 2009.

NOTE 3 — RESTATEMENT OF FINANCIAL STATEMENTS

The Fund has restated its fiscal year 2012 financial statements from the amounts previously
reported. The restatements include adjustment (a) to increase pledges receivable and (b) to
increase contributions, resulting in an increase to temporarily restricted net assets of
approximately $200,000. The restatement adjustment is to correct for a pledge receivable that
should have been recorded in June 2012.

-11 -



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 3 - RESTATEMENT OF FINANCIAL STATEMENTS  (continued)

The following is a summary of the restatement adjustment.

June 30, 2012 Summary

Statement of Financial Position As Reported Adjustment As Restated
Current assets $ 480,683 $ - $ 480,683
Pledges receivable, net 3,791,000 200,000 3,991,000
Investments 6,312,428 - 6,312,428
Total assets $ 10,584,111 $ 200,000 $ 10,784,111
Total liabilities $ 1,040,554 § - $ 1,040,554
Net Assets
Unrestricted $ (1,068,199) $ - $ (1,068,199)
Temporarily restricted 658,963 200,000 858,963
Permanently restricted 9,952,793 - 9,952,793
Total net assets $ 9,543,557 $ 200,000 $ 9,743,557

The major adjustment included.

a. Increase in pledge receivable by $200,000.

b. Increase in temporarily restricted net assets by $200,000.

Fiscal Year 2012 Statement

of Activities As Reported Adjustment As Restated
Revenue and support $ 1,472,750 $ 200,000 $ 1,672,750
Expenses
Program services 942,409 - 942,409
Management and general 143,590 - 143,590
Fundraising 88,119 - 88,119
Total expenses 1,174,118 - 1,174,118
Change in net assets $ 298,632 $ 200,000 % 498,632

The major adjustment included.

a. Increase in revenue and support by $200,000.
b. Increase in change in net assets by $200,000.

-12-



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 4 -~ PLEDGES RECEIVABLE, NET

The future cash flows of promises to give have been discounted to present value using a
discount rate of 3% as of June 30, 2013 and 2012. No amounts have been recorded for
uncollectible pledges, as management believes all amounts to be collectible. Pledges receivables,
net, as of June 30, consist of the following.

2012
2013 (restated)
Unconditional promise to give for endowment $ 3,421,274 $ 3,854,607
Pledges receivable, net restricted for scholarships - 123,000
Other 20,000 30,014
3,441,274 4,007,621
Discount to present value (16.621) (16.621)
$ 3424653 § 3,991,000
2012
__ 2013 (restated)
Due within one year $ 3,191,274 $ 3,662,287
Due within two to five years 250,000 345,334
3,441,274 4,007,621
Discount to present value (16,621) (16.621)

$ 3.424,653 $ 3,991,000

NOTE 5 - INVESTMENTS AND FAIR VALUE MEASUREMENTS

In accordance with the Fund’s investment policies, procedures and responsibilities, investment
assets are allocated across multiple classes and types of investments. The following tables
present the cost and fair value by fair value hierarchy of investments on the accompanying
statements of financial position, as of June 30.

Fair
Value Unrealized
2013 Cost (Level 1) Gain (Loss)
Fixed income
Corporate obligations $ 1,560,554 $ 1,566,509 $ 5,955
Fixed income mutual funds 1,128,942 1,116,153 (12,789)
2,689,496 2,682,662 (6,834)
U.S. equities 2,235,744 2,551,949 316,205
Non U.S. equities 1,268,017 1,376,021 108,004
Cash and cash equivalents 521,855 521,855 -
Real asset funds 143,597 185,200 41,603
Real estate investment trusts 185,000 179,335 (5,665)
$ 7,043,709 § 7,497,022 § 453,313

-13-



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 5 - INVESTMENTS AND FAIR VALUE MEASUREMENTS (continued)

Fair
Value Unrealized
2012 Cost (Level 1) Gain {Loss)
Fixed income
Corporate obligations $ 1,245,463 $ 1,280,544 $ 35,081
Fixed income mutual funds 581,795 608,185 26,390
1,827,258 1,888,729 61,471
U.S. equities 1,455,629 1,499,257 43,628
Cash and cash equivalents 1,007,715 1,007,715 -
Non U.S. equities 910,112 914,170 4,058
Real estate investment trusts 217,534 274,479 56,945
Real asset funds 219,200 228,585 9,385

$ 5,637,448 $ 5812935 § 175,487

NOTE 6 - PROPERTY AND EQUIPMENT

Property and equipment, as of June 30, consists of the following.

_ 2013 2012
Furniture $ 11980 § 4,355
Equipment 40,488 34,881
52,468 39,236
Accumulated depreciation (40,381) (39,236)

$ 12087 §$§ -

NOTE 7 — CHARITABLE REMAINDER TRUSTS AND FAIR VALUE DISCLOSURES

Investments held in charitable remainder trusts, as of June 30, consist of the following.

2013 2012
Equities $ 372297 $ 235,247
Fixed income securities 268,269 220,581
Real estate investment trusts 45,872 33,733
Cash and cash equivalents 24,153 9,932

$ 710501 § 499493
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ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 7 - CHARITABLE REMAINDER TRUSTS AND FAIR VALUE DISCLOSURES
(continued)

The following tables present the fair value of charitable remainder trusts assets and liabilities on
the accompanying statements of financial position, as of June 30, by fair value hierarchy. There
have been no changes in valuation techniques and related inputs during the years ended
June 30, 2013 and 2012.

2013 _Level1 Level2 Level 3 Total
Investments held in charitable
remainder trusts $ 710,591 $ - $ - $ 710,591

Liabilities under charitable
remainder trusts $ - $ - $ (319,015) $ (319,015)

Liabilities under split-interest

agreements $ - $ - $ (30,251) $ (30,251)
012 _Level 1 _Llevel2 _ Level3 Total
Investments held in charitable
remainder trusts $ 499,493 $ - $ - $ 499,493

Liabilities under charitable
remainder trusts $ - $ - $ (240,014) $ (240,014)

Liabilities under split-interest
agreements $ - $ - $ (31,359) $ (31,359)

The following tables provide a rollforward of the liabilities listed above measured at fair value using
significant unobservable inputs (Level 3) during the years ended June 30.

Liabilities under charitable remainder trusts __2013 2012
Beginning balance $ 240,014 $ 267,425
Increase (decrease) in value due to change in actuarial

life expectancy 79,001 (27,411)
Ending balance $ 319,015 $ 240,014
Liabilities under split-interest agreements __2013 __2012
Beginning balance $ 31,359 $§ 33,447
Decrease in liabilities due to change in value

of liabilities under charitable remainder trusts (1,108) (2,088)
Ending balance $ 30251 $ 31359
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ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 8 — SCHOLARSHIPS AND GRANTS PAYABLE

The Fund has commitments to various scholars to fund their education. A portion of scholarship
expenses will be paid at various times in future years and are discounted at 2.8% as of June 30,
2013 and 2012. Scholarships due in future years are conditional upon students meeting criteria,
such as full-time enrollment or meeting a minimum grade point average. Grant awards require the
fulfillment of certain conditions as set forth in the grant agreements.

As of June 30, the Fund is liable for awarded scholarships and grants as follows.

2013 Scholarships Grants Total
Due in less than one year $ 132977 $ 66,000 $ 198,977
Due in two years 109,750 - 109,750
Due in three years 75,500 - 75,500
Due in four years 34,000 - 34,000
362,227 66,000 418,227

Discount to reflect scholarships
at present value (9,798) - (9,798)

$ 342429 § 66,000 $ 408,429

201 Scholarships Grants Total
Due in less than one year $ 224993 $ 231,800 $ 456,793
Due in two years 124,750 - 124,750
Due in three years 86,500 - 86,500
Due in four years 45.000 - 45,000
481,243 231,800 713,043

Discount to refiect scholarships
at present value (9,798) - (9,798)

$ 471445 $§ 231800 $ 703,245

NOTE 9 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets, as of June 30, consists of the following.

2012
__ 2013 (restated)
Charitable remainder trusts $ 361,501 $ 428,294
Donor advised funds 254,884 173,823
Health education and community programs 117,706 162,963
Endowment earnings 156,570 74,916
Scholarships, internships and education programs - 18,967

$ 890661 § 858,963
-16 -



ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 10 - ENDOWMENT FUNDS

Endowment funds consist of both donor-restricted and donor-advised endowment funds as of
June 30, 2013 and 2012. During the years ended June 30, 2013 and 2012, endowment net

asset activity was as follows.

Total Net

Temporarily Permanently Endowment

Unrestricted _Restricted Restricted Assets
Endowment net assets,

June 30, 2011 $ (729980) $§ 132876 $ 9.383,603 $ 8,786,499
Contributions - - 569,190 569,190
Investment income (dividends

and interest) - 99,650 - 99,650
Net realized and unrealized

losses - (69,979) - (59,979)
Total investment return - 39,671 - 39,671
Appropriated for spending - (246,769) - (246,769)
Administration fees - (21,850) - (21,850)
Net endowment activity - (228,948) 569,190 340,242
Reclassification of deficient

endowment fund activity (170,988) 170,988 - -
Endowment net assets,

June 30, 2012 (900,968) 74,916 9,952,793 9,126,741
Contributions - - 1,283,506 1,283,506
Investment income (dividends

and interest) - 122,374 - 122,374
Net realized and unrealized

losses 1,417 407,983 - 409,400
Total investment return 1,417 530,357 - 531,774
Appropriated for spending - (311,507) - (311,507)
Released from restriction - - (1,000,000)  (1,000,000)
Administration fees - (22,355) - (22,355)
Net endowment activity 1.417 196,495 283,506 481,418
Reclassification of deficient

endowment fund activity 114,841 (114,841) - -

Endowment net assets,
June 30, 2013

$ (784710) $ 156,570 $10.236,299 §$9.608,159
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ASIAN PACIFIC FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

NOTE 11 — MANAGEMENT FEES

The Fund assesses a quarterly management fee on endowed funds of 0.25% of the investment
accounts’ fair market value at the end of each quarter.

NOTE 12 —- COMMITMENTS

The Fund occupies its office facilities in San Francisco under an operating lease which expires
in December 2017. Rent payments are payable monthly, and annually increase in January.

Future obligations to pay under the lease agreement for the years ended June 30 consists of
the following.

2014 $ 54,478
2015 55,893
2016 57,308
2017 58,723
2018 29,715

Rent expense for the years ended June 30, 2013 and 2012 was $28,330 and $44,080,
respectively.

NOTE 13 — CONDITIONAL PROMISE TO GIVE

In October 2010, a foundation donor agreed to match contributions and firm commitments made
to the Fund on a one-for-one basis up to $5,000,000, received from July 1, 2009 through
December 31, 2014. At least 50% of matched contributions must be raised directly by board
members or come directly from them. The maximum amount of matching is $1,000,000 per
calendar year, paid in $250,000 increments. Total funds collected and matched will add to existing
endowed funds or create one or more new endowment funds. Funds matched under this
agreement and recorded as foundation and corporate grant revenue during the years ended
June 30, 2013 and 2012 totaled $1,000,000 and $250,000, respectively.

NOTE 14 - SUBSEQUENT EVENTS
The Fund has evaluated subsequent events for potential recognition and/or disclosure through

January 10, 2014, the date which the financial statements were available to be issued. No
additional such events exist.
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